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DESCRIPTION:
-This calculation escalates the 1987 base amount of $128,000 to year 2002 dollars

-Original reclamation cost estimate calculated in 1987 was $141,000 in 1992 dollars
-Disturbed area in the original estimate was 78.7 acres
-The reclamation plan includes demolition & removal of the quarry garage & powder house
-Cement plant structures & facilities were not considered mining facilities
-The DOGM 8121197 site inspection found no major changes to mining operations
-The current disturbed area for the mine is not anticipated to change in the near future
-Mining operations will deepen quarries within the current disturbed area boundary
-The unreclaimed disturbance in the annual report for 1996 = 79 acres
-This calculation escalates the 1987 base amount of $128,000 to year 2002 dollars
-Escalation factors through 1996 are actual Means Historical Cost Indices
-Totaldisturbed area = 79 ACRES

CALCULATIONS

F=P(1 +i)**n
F = Future Sum
P = Present Sum
i= Escalation Factor
n = number of periods

Three Yr Average = 2.52%o

Used to Project 5 Yrs
lnto the Future
From the Year 1997

ESCAL
YR FACTOR
1986 0.0210
1987 0.0195
1988 0.0181
'1989 0.0177
1990 0.OO77
1991 0.0127
1992 0.0221
1993 0.0261
1994 0.0321
1995 0.0193
1996 0.0242
1997 0.0252
1998 0.0252
1999 0.0252
2000 0.0252
2001 0.0252
2002 0.0252

BOND
AMOUNT

$0
$128,000
$130,317
$132,623
$133,645
$135,342
$138,333
$141,943
$146,500
$149,327
$152,941
$156,795
$160,746
$164,797
$168,950
$173,208
$177,572

Updated Surety Amount Rounded (2002-$)
Average cost per acre = $2,248 ($/ACRE)

$177,600


